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Independent Auditor’s Report 
To the Members of 
Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
 
Opinion 
 
We have audited the financial statements of the Police Co-operative Credit Union (St. Christopher & Nevis) 
Limited (the “Credit Union”) which comprise the statement of financial position as at December 31, 2025, 
and the statement of comprehensive income, statement of changes in members’ equity and statement of 
cash flows for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Credit Union as at December 31, 2025 and its financial performance and its cash flows for 
the year then ended in accordance with IFRS Accounting Standards as issued by the International 
Accounting Standards Board (“IASB”).  
 
Basis for Opinion 

 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Credit Union in accordance with 
the ethical requirements that are relevant to our audit of the financial statements in the Eastern Caribbean, 
and we have fulfilled our other ethical responsibilities in accordance with the requirements. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 
Responsibilities of Management and the Those Charged with Governance for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the IFRS Accounting Standards as issued by the IASB, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Credit Union’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Credit Union or to 
cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Credit Union’s financial reporting 
process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement when it exists.  
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Credit Union’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Credit Union’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Credit Union to cease to continue 
as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation.  
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We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
 
 
 
 
 
 
Chartered Accountants 
March 23, 2026 
Basseterre 
St. Kitts 



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Statement of Financial Position 
As at December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

  Notes 
 2025 

$ 
 2024 

$ 
Assets       
Cash and cash equivalents  7  5,199,961  6,663,486 
Loans to members  8  40,037,744  37,409,190 
Investment securities  9  13,654,010  14,609,952 
Investment properties  10  5,684,923  5,719,553 
Property and equipment  11  140,526  126,161 
Intangible assets  12  9,433  34,581 
Other assets    205,539  43,375 

       
Total assets    64,932,136  64,606,298 

       
Liabilities and members’ equity       
       
Liabilities       
Members’ deposits  14  37,519,430  38,083,879 
Accounts payable and other liabilities  15  1,394,882  1,651,006 

       
Total liabilities    38,914,312  39,734,885 

       
Members’ equity       
Members’ share  16  5,376,165  5,187,800 
Reserves  17  8,235,271  8,171,573 
Special reserve funds  18  4,427,717  4,414,978 
Retained earnings    7,978,671  7,097,062 

       
Total members’ equity    26,017,824  24,871,413 

       
Total liabilities and members’ equity     64,932,136  64,606,298 

 
 
The accompanying notes on pages 1 to 41 are an integral part of these financial statements. 
 
 
Approved for issue by the Board of Directors on March 23, 2026. 
 
 
 
 
 
 
 
 
 



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Statement of Comprehensive Income 
For the year ended December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

 Notes 
2025 

$  
2024 

$ 
     
Interest income 19 4,283,446  3,772,392 

Interest expense 20 (979,900)  (874,032) 

     
Net interest income  3,303,546  2,898,360 

     

Other income 21 419,510  666,303 

     
Operating income  3,723,056  3,564,663 
     
Operating expenses      
General and administrative expenses 22 (1,013,683)  (994,518) 

Employee costs 23 (960,351)  (1,029,208) 

Provision for expected credit losses 8 (427,819)  (260,994) 

Depreciation 11 & 13 (29,514)  (81,400) 

Amortisation 12 (25,148)  (25,388) 

Finance cost 13 –  (277) 

     
Total operating expenses  (2,456,515)  (2,391,785) 
     
Profit for the year  1,266,541  1,172,878 
     
Other comprehensive income     

Unrealised fair value losses on financial assets at fair value 
through other comprehensive income (FVOCI) 10 7,421  

 
– 

     
Total comprehensive income for the year  1,273,962  1,172,878 

 
 
The accompanying notes on pages 1 to 41 are an integral part of these financial statements. 
 
 
 



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Statement of Changes in Members’ Equity 
For the year ended December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 

 

 
 
The accompanying notes on pages 1 to 41 are an integral part of these financial statements. 

 

 Notes 

 Members’ 
 shares 

 
$ 

 Reserves 
 
 

$ 

 Special 
 reserve 

funds 
$ 

 Retained 
 earnings 

 
$ 

 Total 
 
 

$ 
            
Balance at December 31, 2023   4,617,105  8,112,929  4,403,249  6,338,307  23,471,590 
            
Comprehensive income            
Issuance of permanent shares 16  570,695  –  –  –  570,695 
Transfer to development fund   –  –  11,729  (11,729)  – 
Transfer to statutory reserves   –  58,644  –  (58,644)  – 
Dividends paid   –  –  –  (343,750)  (343,750) 
Profit for the year   –  –  –  1,172,878  1,172,878 
            
Balance at December 31, 2024   5,187,800  8,171,573  4,414,978  7,097,062  24,871,413 
            
Comprehensive income            
Issuance of permanent shares 16  188,365  –  –  –  188,365 
Transfer to development fund   –  –  12,739  (12,739)  – 
Transfer to statutory reserves   –  63,698  –  (63,698)  – 
Dividends paid   –  –  –  (315,916)  (315,916) 
Profit for the year   –  –  –  1,266,541  1,266,541 
FVOCI reserve   –  –  –  7,421  7,421 
            
Balance at December 31, 2025   5,376,165  8,235,271  4,427,717  7,978,671  26,017,824 



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Statement of Cash Flows  
For the year ended December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

 Notes  
2025 

$  
2024 

$ 
Cash flows from operating activities      
Profit for the year   1,266,541  1,172,878 

Items not affecting cash:      
Interest expense   979,900  874,032 
Provision for expected credit losses   427,819  260,994 
Depreciation 11 & 13  29,514  81,400 
Amortisation   25,148  25,388 
Interest income   (3,776,256)  (3,772,392) 
      

Operating loss before changes in operating assets and liabilities   (1,047,334)  (1,357,700) 
(Increase)/decrease in operating assets:      

Loans to members   (3,056,373)  (9,143,375) 
Other assets   (162,164)  52,469 

Increase/(decrease) in operating liabilities:      
Members’ deposits   (564,449)  4,941,538 
Accounts payable and other liabilities   (256,124)  (351,416) 
      

Cash used in operations   (5,086,444)  (5,858,484) 
      

Interest received   4,553,625  3,227,459 
Interest expense   (979,900)  (874,032) 

      
Net cash used in operating activities   (1,512,719)  (3,505,057) 

      
Cash flows from investing activities      
Interest received from investment securities   173,565  309,153 
Gain/(loss) on investment   39,638  (125,676) 
Purchase of investment securities   –  (117,580) 
Unrealized fair value losses on financial assets at fair value  
through other comprehensive income (FVOCI)   7,421  

 
– 

Purchase of property and equipment 11  (43,879)  (55,965) 
      

Net cash flows from investing activities   176,745  9,932 
      

Cash flows from financing activities      
Proceeds from issuance of shares   188,365  570,695 
Interest paid on lease liability   –  277 
Repayment of lease liability   –  (30,450) 
Dividends paid   (315,916)  (343,750) 

      
Net cash (used in)/ generated from financing activities   (127,551)  196,772 

      
Net increase in cash and cash equivalents   (1,463,525)  (3,298,353) 

      
Cash and cash equivalents, beginning of year   6,663,486  9,961,839 

      
Cash and cash equivalents, end of year 7  5,199,961  6,663,486 

 
 
The accompanying notes on pages 1 to 41 are an integral part of these financial statements. 



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Notes to Financial Statements 
December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

(1) 

 

1 Nature of operations 
 
The principal activity of the Police Co-Operative Credit Union (St. Christopher & Nevis) Limited (“the Credit Union”) 
is to promote thrift among, and to create a source of credit for its members at a reasonable rate of interest for 
provident and productive purposes. 
 
 

2 General information and statement of compliance with International Financial Reporting Standards 
(IFRS) 
 
The Credit Union was registered on January 20, 1984 under the provisions of the Co-operative Societies 
Ordinance, Chapter 120 of the laws of St Christopher and Nevis. The Ordinance was subsequently repealed and 
replaced by the Co-operative Societies Act of 1995. Following that Act, the Credit Union was re-registered under 
Section 241 of the said Act on October 14, 1998. The 1995 Act was replaced by the Co-operatives Societies Act 
No. 30 of 2011, and the Credit Union was automatically re-registered on October 17, 2011. 
 
The Credit Union is regulated by the Financial Services Regulatory Commission - St. Kitts Branch. 
 
The registered office of the Credit Union is situated at Cayon Street, Basseterre, St Kitts. 
 
Statement of Compliance 
 
The accompanying financial statements of the Credit Union have been prepared under the historical cost 
convention in accordance with IFRS and International Financial Reporting Standards Interpretations Committee 
(IFRIC) interpretations as issued by the International Accounting Standards Board (IASB).  
 
These financial statements were approved by the Board of Directors on March 23, 2026. 
 
Going concern 
 
These financial statements have been prepared on the going concern basis, which assumes that the Credit Union 
will continue in operation for the foreseeable future. They do not purport to give effect to adjustments, if any, 
that may be necessary should the Credit Union be unable to realise its assets and discharge its liabilities in other 
than the ordinary course of business. 

 
 

3 Changes in accounting policies 
 
New and amended standards and interpretations effective for the financial year beginning January 1, 2025 
 
The accounting policies adopted are consistent with those of the previous financial year with the exception of 
those impacted by new and amended standards and interpretations which were effective for annual period 
beginning on or after January 1, 2025 (unless otherwise stated). 
 

  



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Notes to Financial Statements 
December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

(2) 

 

3 Changes in accounting policies …continued 
 

New and amended standards and interpretations effective for the financial year beginning January 1, 

2025…continued 

 

• Definition of Accounting Estimates (Amendments to IAS 8); 

• Disclosure of Accounting Policies (Amendments to IAS 1 and Practice Statement 2); 

• IFRS 17, Insurance Contracts; 

• Amendments to IFRS 17 Insurance Contracts; 

• Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4); 

• Lease Liability in a Sale and Leaseback – (Amendments to IFRS 16); 

• Lack of Exchangeability – (Amendments to IAS 21); 

• Supplier Finance Arrangements – (Amendments to IAS 7 and IFRS 7); and 

• International Tax Reform – Pillar Two Model Rules (Amendments to IAS 12). 
 
The adoption of these new and amended standards and interpretations did not have a material impact on the Credit 
Union’s financial statements as at and for the year ended December 31, 2025, therefore the disclosures have not 
been made. 
 
Standards, amendments and interpretations to existing standards that are not yet effective and have not been 
adopted early by the Credit Union 
 

At the date of authorisation of these financial statements, certain new standards, and amendments to existing 

standards have been published by the IASB that are not yet effective and have not been adopted early by the 

Credit Union. Information on those expected to be relevant to the Credit Union’s financial statements is provided 

below. 

 
Management anticipates that all relevant pronouncements will be adopted in the Credit Union’s accounting 
policies, if applicable, for the first period beginning after the effective date of the pronouncement. These 
standards are not expected to have a material impact on the Credit Union’s financial statements in future 
reporting periods and on foreseeable future transactions. 
 
(1) IFRS 18 Presentation and Disclosure in Financial Statements – Effective January 1, 2027. 

 
4 Summary of significant accounting policies 

 
The financial statements have been prepared using the significant accounting policies and measurement bases 
summarized below. 
 
a) Foreign currency translation 

 
(i) Functional and presentation currency 

Items included in the financial statements are measured using the currency of the primary economic 
environment in which the Credit Union operates (the “functional currency”). The financial statements 
are presented in Eastern Caribbean dollars, which is the Credit Union’s functional and presentation 
currency. 

 
(ii) Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign currency gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognised in the statement of 
comprehensive income within ‘Other income’ or ‘General and administrative expenses’. 



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Notes to Financial Statements 
December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

(3) 

 

4 Summary of significant accounting policies …continued 
 
b) Financial instruments 

 
Recognition and derecognition 
 
Financial assets and financial liabilities are recognised when the Credit Union becomes a party to the 
contractual provisions of the financial instrument. 
 
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset 
expire, or when the financial asset and all substantial risks and rewards are transferred. A financial liability 
is derecognised when it is extinguished, discharged, cancelled or expires. 
 
Measurement methods 
 
Amortised cost is the amount at which the financial asset or financial liability is measured at initial 
recognition minus the principal repayments, plus or minus the cumulative amortisation using the effective 
interest method of any difference between that initial amount and the maturity amount and, for financial 
assets, adjusted for any loss allowance.  
 
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts 
through the expected life of the financial asset or financial liability to the gross carrying amount of the 
financial asset (i.e., its amortised cost before any impairment allowance) or to the amortised cost of a 
financial liability. The calculation does not consider expected credit losses and includes transaction costs, 
premiums or discounts and fees and points paid or received that are integral to the effective interest rate, 
such as origination fees. For purchased or originated credit-impaired (“POCI”) financial assets – assets, 
credit-adjusted effective interest rate, which is calculated based on the amortised cost of the financial asset 
instead of its gross carrying amount and incorporates the impact of expected credit losses in estimated 
future cash flows.  
 
When the Credit Union revises the estimates of future cash flows, the carrying amount of the respective 
financial assets or financial liability is adjusted to reflect the new estimate discounted using the original 
effective interest rate. Any changes are recognised in profit or loss. 
 
Classification and measurement of financial assets 
 
At initial recognition, the Credit Union initially measures a financial asset or financial liability at its fair value 
plus or minus, in the case of a financial asset or financial liability not at fair value through profit or loss, 
transaction costs that are incremental and directly attributable to the acquisition or issue of the financial 
asset or financial liability such as fees and commissions. Transaction costs of financial assets and financial 
liabilities carried at fair value through profit or loss are expenses in profit or loss. Immediately after initial 
recognition, an expected credit loss allowance (ECL) is recognised for financial assets measured at 
amortised cost, which results in an accounting loss being recognised in profit or loss when an asset is newly 
originated. 
 

  



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Notes to Financial Statements 
December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

(4) 

 

4 Summary of significant accounting policies …continued 
 
b) Financial instruments …continued 

 
Classification and measurement of financial assets …continued 
 
When the fair value of financial assets and liabilities differs from the transaction price on initial recognition, 
the entity recognises the difference as follows:  
 

• When the fair value is evidenced by a quoted price in an active market for an identical asset or liability 
(i.e., a Level 1 input) or based on a valuation technique that uses only data from observable markets, the 
difference is recognised as a gain or loss.  
 

• In all other cases, the difference is deferred and the timing of recognition of deferred day one profit or 
loss is determined individually. It is either amortised over the life of the instrument, deferred until the 
instrument’s fair value can be determined using market observable inputs, or realized through 
settlement. 

 
Financial assets are classified into the following categories: 
 

• amortised cost; 

• fair value through profit or loss (FVTPL); or 

• fair value through other comprehensive income (FVOCI). 
 
In the current and prior periods presented, the Credit Union does not have any financial assets categorised 
as FVTPL. All income and expenses relating to financial assets that are recognised in the statement of 
income are presented within interest income whereas loss allowance is presented within operating expenses 
and are presented in the statement of comprehensive income. 
 
The classification requirements for debt and equity instruments are described below. 
 
Debt instruments 
 
Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s 
perspective, such as loans, government and corporate bonds and trade receivables purchased from 
members in factoring arrangements without recourse. 
 
The classification and subsequent measurement of debt instruments is determined by both: 
 

• the Credit Union’s business model for managing the financial asset and, 

• the contractual cash flow characteristics of the financial assets. 
 
Based on these factors the Credit Union classifies its debt instruments into the measurement category of 
amortised cost. 
 

  



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Notes to Financial Statements 
December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

(5) 

 

4 Summary of significant accounting policies …continued 
 
b) Financial instruments …continued 

 
Financial assets at amortised cost and effective interest rate 
 
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not 
designated as FVTPL): 
 

• they are held within a business model whose objective is to hold the financial assets and collect its 
contractual cash flows; and 

 

• the contractual terms of the financial assets give rise to cash flows that are solely payments of principal 
and interest (SPPI) on the principal amount outstanding. 

 
Business model 
 
The business model reflects how the Credit Union manages the assets in order to generate cash flows. That 
is, whether the Credit Union’s objective is solely to collect the contractual cash flows from the assets or is 
to collect both the contractual cash flows and cash flows arising from the sale of assets. If neither of these 
is applicable (e.g., financial assets are held for trading purposes), then the financial assets are classified as 
part of the ‘other’ business model and measured at FVTPL. Factors considered by the Credit Union in 
determining the business model for a group of assets include past experience on how the cash flows for 
these assets were collected, how the asset’s performance is evaluated and reported to key management 
personnel, how risks are assessed and managed and how managers are compensated. 
 
SPPI 
 
Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash 
flows and sell, the Credit Union assesses whether the financial instruments’ cash flows represent solely 
payments of principal and interest (the ‘SPPI’ test). In making this assessment, the Credit Union considers 
whether the contractual cash flows are consistent with a basic lending arrangement i.e., interest includes 
only consideration for the time value of money, credit risk, other basic lending risks and a profit margin that 
is consistent with a basic lending arrangement. Where the contractual terms introduce exposure to risk or 
volatility that are inconsistent with a basic lending arrangement, the related financial asset is classified and 
measured at fair value through profit or loss. 
 
The Credit Union reclassifies debt investments when and only when its business model for managing those 
assets changes. The reclassification takes place from the start of the first reporting period following the 
change. Such changes are expected to be very infrequent and none occurred during the period. 
 

  



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Notes to Financial Statements 
December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

(6) 

 

4 Summary of significant accounting policies …continued 
 
b) Financial instruments …continued 

 
Financial assets at amortised cost and effective interest rate …continued 
 
Impairment of financial assets  
 
The Credit Union uses the IFRS 9’s impairment requirement which assesses on a forward-looking basis, the 
expected credit losses – the ‘expected credit loss (ECL) model’ on its financial assets carried at amortised 
cost and with the exposure arising from loan commitments. This replaces IAS 39’s ‘incurred loss model’. 
Instruments within the scope of the new requirements included loans to members and other debt-type 
financial assets measured at amortised cost and FVOCI, receivables, contract assets recognised and 
measured under IFRS 15 and loan commitments and some financial guarantee contracts (for the issuer) that 
are not measured at fair value through profit or loss. 
 
Recognition of credit losses is no longer dependent on the Credit Union first identifying a credit loss event. 
Instead, the Credit Union considers a broader range of information when assessing credit risk and measuring 
expected credit losses, including past events, current conditions, reasonable and supportable forecasts that 
affect the expected collectability of the future cash flows of the instrument. 
 
In applying this forward-looking approach, a distinction is made between:  
 

• financial instruments that have not deteriorated significantly in credit quality since initial recognition or 
that have low credit risk (‘Stage 1’); and  

 

• financial instruments that have deteriorated significantly in credit quality since initial recognition and 
whose credit risk is not low (‘Stage 2’). 

 
‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date. 
 
‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’ 
are recognised for the second category. 
 
Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses 
over the expected life of the financial instrument. 
 
The Credit Union makes use of the 12-month expected credit loss approach in accounting for other financial 
assets at amortised cost and lifetime expected credit loss approach for long-term interest-bearing loans to 
members and investment securities and records the loss allowance as lifetime expected credit losses. These 
are the expected shortfalls in contractual cash flows, considering the potential for default at any point during 
the life of the financial instrument. In calculating the expected credit losses, the Credit Union uses its 
historical experience, external indicators and forward-looking information to calculate the expected credit 
losses.  
 
The Credit Union assesses loss allowance of financial assets at amortised cost on a collective basis as they 
possess shared credit risk characteristics based on the days past due. 

  



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Notes to Financial Statements 
December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

(7) 

 

4 Summary of significant accounting policies …continued 
 
b) Financial instruments …continued 

 
Modification of loans 
 
The Credit Union sometimes renegotiates or otherwise modifies the contractual cash flows of loans to 
members. When this happens, the Credit Union assesses whether or not the new terms are substantially 
different to the original terms. The Credit Union does this by considering, among others, the following factors: 
 

• If the member is in financial difficulty, whether the modification merely reduces the contractual cash 
flows to amounts the member is expected to be able to pay; 

• Whether any substantial new terms are introduced, such as a profit share/equity-based return that 
substantially affects the risk profile of the loan; 

• Significant extension of the loan term when the member is not in financial difficulty; 

• Significant change in the interest rate; 

• Change in the currency the loan is denominated in; and 

• Insertion of collateral, other security or credit enhancements that significantly affect the credit risk 
associated with the loan. 

 
If the terms are substantially different, the Credit Union derecognises the original financial asset and 
recognises a ‘new’ asset at fair value and recalculates a new effective interest rate for the asset. The date 
of renegotiation is consequently considered to be the date of initial recognition for impairment calculation 
purposes, including for the purpose of determining whether a significant increase in credit risk has occurred. 
However, the Credit Union also assesses whether the new financial asset recognised is deemed to be credit-
impaired at initial recognition, especially in circumstances where the renegotiation was driven by the 
member being unable to make the originally agreed payments. Differences in the carrying amount are also 
recognised in profit or loss as a gain or loss on derecognition. 
 
If the terms are not substantially different, the renegotiation or modification does not result in derecognition, 
and the Credit Union recalculates the gross carrying amount based on the revised cash flows of the financial 
asset and recognises a modification gain or loss in profit or loss. The new gross carrying amount is 
recalculated by discounting the modified cash flows at the original effective interest rate (or credit-adjusted 
effective interest rate for purchased or originated credit-impaired financial assets). 
 
Equity instruments 
 
Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; that is, 
instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the 
issuer’s net assets. Examples of equity instruments include members shares. 
 

  



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Notes to Financial Statements 
December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

(8) 

 

4 Summary of significant accounting policies …continued 
 
b) Financial instruments …continued 

 
Modification of loans …continued 
 
Fair Value through Other Comprehensive Income (FVOCI) 
 
The Credit Union’s policy is to designate equity investments as FVOCI when those investments are held for 
purposes other than to generate investment returns. When this election is used, fair value gains and losses 
are recognised in OCI and are not subsequently reclassified to profit or loss, including on disposal. 
Impairment losses (and reversal of impairment losses) are not reported separately from other changes in 
fair value. 
 
Financial liabilities 
 
(i) Classification and subsequent measurement 

 
In both the current and prior periods, financial liabilities are classified as subsequently measured at 
amortised cost. 
 

(ii) Derecognition 
 
Financial liabilities are derecognised when they are extinguished (i.e., when the obligation specified in 
the contract is discharged, cancelled or expires). The exchange between the Credit Union and its 
original lenders of debt instruments with substantially different terms, as well as substantial 
modifications of the terms of existing financial liabilities, are accounted for as an extinguishment of 
the original financial liability and the recognition of a new financial liability. The terms are substantially 
different if the discounted present value of the cash flows under the new terms, including any fees paid 
net of any fees received and discounted using the original effective interest rate, is at least 10% different 
from the discounted present value of the remaining cash flows of the original financial liability. In 
addition, other qualitative factors, such as the currency that the instrument is denominated in, changes 
in the type of interest rate, new conversion features attached to the instrument and change in covenants 
are also taken into consideration. If an exchange of debt instruments or modification of terms is 
accounted for as an extinguishment, any costs or fees incurred are recognised as part of the gain or 
loss on the extinguishment. If the exchange or modification is not accounted for as an extinguishment, 
any costs or fees incurred adjust the carrying amount of the liability and are amortised over the 
remaining term of the modified liability. 
 

c) Cash and cash equivalents 
 
Cash and cash equivalents include cash on hand, unrestricted balances held with banks and highly liquid  
financial assets with original maturities of three months or less from the acquisition date that are subject  
to an insignificant risk of changes in their fair value, and are used by the Credit Union in the management  
of its short-term commitments. 
 
Cash and cash equivalents are measured at amortised cost. 
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4 Summary of significant accounting policies …continued 
 
d) Offsetting financial instruments 

 
Financial assets and liabilities are offset and the net amount reported in the statement of financial position 
only when there is a legally enforceable right to offset the recognised amounts and there is intention to settle 
on a net basis, or to realise the asset and settle the liability simultaneously. 
 

e) Property and equipment 
 
Property and equipment are stated at historical cost less depreciation and any impairment losses. Property 
and equipment are initially recognised at acquisition cost, including any costs directly attributable to bringing 
the asset to the location and condition necessary for it to be capable of operating in the manner intended by 
the Credit Union. Subsequent costs are included in the asset’s carrying amount or recognised as a separate 
asset, as appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Credit Union and the cost of the item can be measured reliably. All other repairs and maintenance 
are charged to the statement of comprehensive income during the financial period in which they are incurred. 
 
Depreciation is calculated using the straight-line method to write down the cost less estimated residual value 
(if any) at the following annual rates: 
 
Furniture and fittings 10% 
Office equipment 15% 
Leasehold improvements Over the remaining lease term 
 
Gains and losses on disposal of property and equipment are determined by comparing proceeds with the 
carrying amount. These are included in the statement of comprehensive income in the year the assets are 
disposed. 
 
The assets’ residual values and useful lives are reviewed at the end of each reporting period and adjusted if 
appropriate. Where the carrying amount of an asset is greater than its estimated recoverable amount, it is 
written down immediately to its recoverable amount. 
 

f) Intangible assets 
 
Acquired computer software is capitalised on the basis of the costs incurred to acquire and bring to use the 
specific software. Subsequently, these intangible assets are measured at cost less accumulated 
amortisation and any accumulated impairment losses. These costs are amortised over their estimated 
useful life of three (3) years (33.33% annual rate). The amortisation period and the amortisation method 
used for the computer software are reviewed at least at each financial year-end. 
 
Computer software is assessed for impairment whenever there is an indication that they may be impaired. 
Changes in the expected useful life or the expected pattern of consumption of future economic benefits 
embodied in the asset is accounted for by changing the amortisation period or method, as appropriate, and 
are treated as changes in accounting estimates.  
 
Costs associated with maintaining computer software programmes are recognised as an expense when 
incurred. 
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4 Summary of significant accounting policies …continued 
 

g) Impairment of non-financial assets 
 
Non-financial assets that are subject to amortisation are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is 
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The 
recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes 
of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable 
cash flows (cash-generating units). Non-financial assets other than goodwill that suffered an impairment 
are reviewed for possible reversal of the impairment at each reporting date. 
 

h) Provisions, contingent assets and contingent liabilities 
 
Provisions for legal disputes, onerous contracts or other claims are recognised when the Credit Union has a 
present legal or constructive obligation as a result of a past event, it is probable that an outflow of economic 
resources will be required from the Credit Union and amounts can be estimated reliably. Timing or amount 
of the outflow may still be uncertain. 
 
Provisions are measured at the estimated expenditure required to settle the present obligation, based on the 
most reliable evidence available at the reporting date, including the risks and uncertainties associated with 
the present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be 
required in settlement is determined by considering the class of obligations as a whole. Provisions are 
discounted to their present values, where the time value of money is material. 
 
Any reimbursement that the Credit Union can be virtually certain to collect from a third party with respect to 
the obligation is recognised as a separate asset. However, this asset may not exceed the amount of the 
related provision. 
 
No liability is recognised if an outflow of economic resources as a result of present obligations is not 
probable. Such situations are disclosed as contingent liabilities unless the outflow of resources is remote. 
 

i) Income taxes 
 
According to section 242 (2) of the Co-operative Societies Act, 31 of 2011 and the Income Tax Act of St 
Christopher and Nevis, Chapter 20.22, Section 5(1)(b), with reference to Friendly Societies, the Credit Union 
is exempt from the payment of income taxes. 
 

j) Leases – Credit Union as a lessee 
 
For any new contracts entered, the Credit Union considers whether a contract is, or contains a lease. A lease 
is defined as a contract, or part of a contract, that conveys the right to use an asset (the underlying asset) 
for a period of time in exchange for consideration. To apply this definition the Credit Union assesses whether 
the contract meets three key evaluations which are whether: 
 
1. The contract contains an identified asset, which is either explicitly identified in the contract or implicitly 

specified by being identified at the time the asset is made available to the Credit Union; 
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4 Summary of significant accounting policies …continued 
 

j) Leases – Credit Union as a lessee …continued 
 
2. The Credit Union has the right to obtain substantially all of the economic benefits from use of the 

identified asset throughout the period of use, considering its rights within the defined scope of the 
contract; 

 
3. The Credit Union has the right to direct the use of the identified asset throughout the period of use. The 

Credit Union assesses whether it has the right to direct how and for what purpose the asset is used 
throughout the period of use. 

 
At lease commencement date, the Credit Union recognises a right-of-use asset and a lease liability on the 
statement of financial position. The right-of-use asset is measured at cost, which is made up of the initial 
measurement of the lease liability, any initial direct costs incurred by the Credit Union, an estimate of any 
costs to dismantle and remove the asset at the end of the lease, and any lease payments made in advance 
of the lease commencement date (net of any incentives received). The Credit Union depreciates the right-of-
use assets on a straight-line basis from the lease commencement date to the earlier of the end of the useful 
life of the right-of-use asset or the end of the lease term. The Credit Union also assesses the right-of-use 
asset for impairment when such indicators exist. At the commencement date, the Credit Union measures 
the lease liability at the present value of the lease payments unpaid at that date, discounted using the interest 
rate implicit in the lease if that rate is readily available or the Credit Union’s incremental borrowing rate. 
Lease payments included in the measurement of the lease liability are made up of fixed payments. 
Subsequent to initial measurement, the liability will be reduced for payments made and increased for 
interest. It is remeasured to reflect any reassessment or modification, or if there are changes in substance 
fixed payments. When the lease liability is remeasured, the corresponding adjustment is reflected in the right-
of-use asset, or profit and loss if the right-of-use asset is already reduced to zero. The Credit Union has 
elected to account for short-term leases and leases of low-value assets, if any, using the practical 
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these 
are recognised as an expense in profit or loss on a straight-line basis over the lease term. The right-of-use 
assets and lease liabilities have been disclosed separately on the statement of financial position. 
 

k) Equity, reserves and dividend payments 
 
Member’s shares 
 
Members shares represents the proceeds of shares that have been issued. 
 
Reserves 
 
(i) Statutory reserves 

Statutory reserve fund is a reserve fund which is required by the Co-operatives Societies Act of 2011 
and article XXL, section 85 of the By-Laws of the Credit Union, which states that every Co-operative 
Credit Union shall maintain a reserve fund and shall, out of its surplus of each year, transfer to that fund 
a sum equal to not less than twenty percent of such surplus. 
 

(ii) Financial asset revaluation reserve  
Financial asset revaluation reserve comprises of unrealised gains and losses from financial assets at 
FVTOCI. 
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4 Summary of significant accounting policies …continued 
 
k) Equity, reserves and dividend payments …continued 

 
Reserves …continued 
 
(iii) General and special reserves  

General and special reserves are reserves created under the discretion of the Board of Directors. The 
general and special reserves represent non-distributable reserve and is not available for the payment 
of dividends. 
 

Retained earnings 
 
Retained earnings include all current and prior period retained profits as reported in the statement of 
comprehensive income, net of dividends. 
 
Dividends 
 
Dividend distributions to members are recorded in equity when the dividends have been approved by the 
Credit Unions members at the Annual General Meeting. 

 
l) Interest income and expense 

 
Interest income and expense are recognised in the statement of comprehensive income for all instruments 
measured at amortised cost using the effective interest method. 
 
The effective interest method is a method of calculating the amortised cost of a financial asset or a financial 
liability and of allocating the interest income or interest expense over the relevant period. 

 
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts 
through the expected life of the financial instrument or, when appropriate, a shorter period to the net carrying 
amount of the financial asset or financial liability. When calculating the effective interest rate, the Credit 
Union estimates cash flows considering all contractual terms of the financial instrument but does not 
consider future credit losses. 
 
The calculation of the effective interest rate includes transaction costs and fees paid or received that are an 
integral part of the effective interest rate. 

 
Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial 
assets, except for:  
 
a) POCI financial assets, for which the original credit-adjusted effective interest rate is applied to the 

amortised cost of the financial asset. 
 
b) Financial assets that are not “POCI” but have subsequently become credit impaired (or ‘stage 3’), for 

which interest revenue is calculated by applying the effective interest rate to their amortised cost (i.e., 
net of the expected credit loss provision). 
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4 Summary of significant accounting policies …continued 
 

m) Dividend income 
 
Dividends are recognised in the statement of comprehensive income when the Credit Union’s right to receive 
payment is established. 
 

n) Expenses 
 
Expenses are recognised in the statement of comprehensive income upon utilisation of the service or as 
incurred.   
 

o) Employee benefits 
 
Short-term employee benefits  
Short-term employee benefits, including holiday entitlement, are current liabilities measured at the 
undiscounted amount that the Credit Union expects to pay as a result of the unused entitlement. 
 
 

5 Financial risk management 
 
The Credit Union’s Board of Directors has overall responsibility for the establishment and oversight of the Credit 
Union’s risk management framework. The Board of Directors has established a Supervisory and Credit 
Committee for the Credit Union, which are responsible for developing and monitoring the Credit Union’s risk 
management policies along with senior management. 
 
The Credit Union’s risk management policies are established to identify and analyse the risks faced by the Credit 
Union, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. The risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and Credit 
Union’s activities.  The Credit Union, through its training and management standards and procedures, aims to 
develop a disciplined and constructive control environment in which all employees understand their roles and 
obligations. 
 
The most important types of risk are credit risk, market risk, liquidity risk, and other operational risk. Market risk 
includes currency risk and interest rate risk. 
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5 Financial risk management …continued 
 
5.1 Credit risk 

 
The Credit Union takes on exposure to credit risk, which is the risk that a counterparty will cause a financial 
loss to the Credit Union by failing to discharge an obligation. Credit risk arises principally from the Credit 
Union’s cash at banks and treasury bills, loans to members, other receivables, loan commitments and 
investment activities that bring financial instruments into the Credit Union’s asset portfolio and can also 
arise from credit enhancement and financial guarantees, if any. 
 
Credit risk is the risk that the Credit Union will incur a loss because its members or counterparties fail to 
discharge their contractual obligations.  
 
Credit risk is the most important risk for the Credit Union’s business. Those charged with governance, 
therefore, carefully manages its exposure to credit risk. Credit exposures arise principally in lending 
activities that lead to loans to members, and investment activities that bring debt securities and other 
instruments into the Credit Union’s asset portfolio. There is also credit risk in off-balance sheet financial 
instruments, such as loan commitments. 
 
The Board of Directors has delegated responsibility for the oversight of credit risk to its Credit Committee. 
 
Credit-related commitments 
 
Commitments to extend credit represent unused portions of authorisations to extend credit in the form of 
loans, guarantees or letters of credit.  With respect to credit risk on commitments to extend credit, the 
Credit Union is potentially exposed to losses in an amount equal to the total unused commitments. 
However, the likely amount of losses is less than the total unused commitments, as most commitments 
to extend credit are contingent upon members maintaining specific credit standards. 
 

5.1.1 Credit risk measurement 
 
Loans to members including loan commitments and investment securities 
 
The estimation of credit exposure for risk management purposes is complex and requires the use of 
models, as the exposure varies with changes in market conditions, expected cash flows and the passage 
of time. The assessment of credit risk of a portfolio of assets entails further estimations as to the 
likelihood of defaults occurring, of the associated loss ratios and of default correlations between 
counterparties. The Company measures credit risk through various approaches using Probability of 
Default (PD), Exposure at Default (EAD) and Loss Given Default (LGD) or a loss rate approach. The 
approaches used for the purposes of measuring Expected Credit Loss (ECL) under IFRS 9 are outlined in 
note 5.1.2 for more details. 
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5 Financial risk management …continued 
 
5.1 Credit risk …continued 
 
5.1.2 Expected credit loss measurement 

 
The Credit Union uses the Expected Credit Loss ("ECL"), to estimate the amount the Credit Union is likely 
to lose in the event of a default. IFRS 9 outlines a ‘three-stage’ model for impairment based on changes in 
credit quality since initial recognition as summarised below: 
 
Stage 1 
A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 1’ and has its 
credit risk continuously monitored by the Credit Union. This stage includes financial instruments for which 
there is no evidence of a significant increase in credit risk since initial recognition and loans that are due 
to mature within 12 months of the reporting date providing that such loans were not in default. 
 
Stage 2 
If a significant increase in credit risk (‘SICR’) since initial recognition is identified, the financial instrument 
is moved to ‘Stage 2’ but it is not yet deemed to be credit-impaired. This stage considers loans past due 
for 31 to 90 days and loans that experienced a significant increase in credit risk even if past due days 
threshold is not met. 
 
Stage 3 
If the financial instrument is credit-impaired, the financial instrument is then moved to ‘Stage 3’. Financial 
instruments loans past due over 90 days and show evidence of impairment even if the 90 days threshold 
is not met are factored into this stage. 
 
Financial instruments in Stage 1 have their ECL measured at an amount equal to the portion of lifetime 
expected credit losses that result from default events possible within the next 12 months. Instruments in 
Stages 2 or 3 have their ECL measured based on expected credit losses on a lifetime basis. A pervasive 
concept in measuring ECL in accordance with IFRS 9 is that it should consider forward looking information. 
Purchased or originated credit-impaired financial assets are those financial assets that are credit impaired 
on initial recognition. The ECL related to these financial assets is always measured on a lifetime basis 
(Stage 3). 
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5 Financial risk management …continued 
 

5.1 Credit risk …continued 
 
5.1.2 Expected credit loss measurement …continued 

 
Significant increase in credit risk (SICR) 
 
The Credit Union considers a financial instrument to have experienced a significant increase in credit risk 
when one or more of the following qualitative or backstop criteria have been met: 
 
Qualitative criteria: 
 
For loans to members, if the borrower meets one or more of the following criteria: 
 

• In short-term forbearance; 

• Cancellation of direct debits established under the terms of the loan; 

• Extension to the terms granted; 

• Previous arrears within the last twelve (12) months; 

• Significant change in collateral value (secured facilities only) which is expected to increase risk of 
default; and 

• Early signs of cashflow/liquidity problems such as delay in servicing contractual payments of interest 
and/or principal. 

 
For investment securities, where the instrument meets one or more of the following criteria: 
 

• Significant increase in credit spread; 

• Significant adverse changes in business, financial and/or economic conditions in which the institution 
operates; 

• Actual or expected forbearance or restructuring; 

• Actual or expected significant adverse change in operating results of the institution; and 

• Early signs of cashflow/liquidity problems such as delay in servicing contractual payments of interest 
and/or principal. 

 
The assessment of SICR incorporates forward-looking information and is performed on an annual basis 
at a portfolio level for all loans to members held by the Credit Union. In relation to investment securities, 
the Credit Union monitors credit risk based on performance of the investment securities at the 
counterparty level as well as on a periodic basis. The criteria used to identify SICR are monitored and 
reviewed periodically for appropriateness by those charged with governance. 
 
Definition of default and credit-impaired assets 
 
The Credit Union defines a financial instrument as in default, which is fully aligned with the definition of 
being credit-impaired (Stage 3), when it meets one or more of the following criteria: 
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5 Financial risk management …continued 
 

5.1 Credit risk …continued 
 
5.1.2 Expected credit loss measurement …continued 

 
Quantitative criteria 
 
Default is deemed to have occurred where the borrower or institution is more than 90 days past due on its 
contractual payments. 
 
Qualitative criteria 
 
The borrower meets the unlikeliness to pay criteria, which indicates the borrower is in significant financial 
difficulty. These are instances where: 
 

• The borrower or institution is in long-term forbearance; 

• The borrower is deceased; 

• The borrower or institution is insolvent; 

• The borrower is in breach of financial covenant(s); 

• An active market for that financial asset has disappeared because of financial difficulties; 

• Concessions have been made by the lender relating to the borrower’s or institution’s financial difficulty; 

• It is becoming probable that the borrower or institution will enter bankruptcy; and 

• Financial assets are purchased or originated at a deep discount that reflects the incurred credit losses. 
 
The criteria above have been applied to all financial instruments held by the Credit Union and are consistent 
with the definition of default used for internal credit risk management purposes. The default definition has 
been applied consistently to model the Probability of Default (PD), Exposure at Default (EAD) and Loss 
given Default (LGD) throughout the Credit Union’s expected loss calculations. The Credit Union has not 
rebutted and maintains that default takes place when a financial asset is 90 days past due given its 
contractual obligations, which is consistent with regulatory guidelines particularly with respect to loans to 
members. 
 
An instrument is considered to no longer be in default (i.e., to have cured) when it no longer meets any of 
the default criteria for a consecutive period of twelve (12) months. This period of twelve (12) months has 
been determined based on consideration given to historical performance of the financial instrument 
returning to default status after cure. 
 
Maximum exposure to credit risk – Financial instruments subject to impairment 
 
The following table contains an analysis of the credit risk exposure of financial instruments for which an 
ECL allowance is recognised. The gross carrying amount of financial assets below also represents the 
Credit Union’s maximum exposure to credit risk on these assets. 
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5 Financial risk management …continued 
 

5.1 Credit risk …continued 
 

5.1.3 Maximum exposure to credit risk before collateral held or other credit enhancements 
 
 2025 

$ 
2024 

$ 
Credit risk exposures relating to on-Statement of Financial 
Position assets:   
Cash and cash equivalents 5,199,961 6,663,486 
Loans to members 40,037,744 37,409,190 
Investment securities 13,654,010 14,609,952 
Other assets 205,539 43,375 

 
  

Total 59,097,254 58,726,003 

 
 
The above table represents a worst-case scenario of credit risk exposure to the Credit Union at December 
31, 2025 and 2024, without taking account of any collateral held or other credit enhancements attached.  
For the statement of financial position assets, the exposures set out above are based on the net carrying 
amounts as reported in this statement of financial position. Based on the above figures, 68% (2024: 64%) 
of the total maximum exposure is derived from loans, while 23% (2024: 25%) and 9% (2024: 11%) 
represented investments securities and cash resources respectively. 
 

5.1.4 Gross loans and allowance for loan losses 
 
 Gross loans 

$ 
ECL 

$ 
Net loans 

$ 
Stage 1 38,550,733 (113,664) 38,437,069 
Stage 2 258,483 (17,082) 241,401 
Stage 3 2,392,140 (1,146,233) 1,245,907 

    
Balance at December 31, 2025 41,201,356 (1,276,979) 39,924,377 

 
 
 Gross loans 

$ 
ECL 

$ 
Net loans 

$ 
Stage 1 36,089,500 (60,009) 36,029,491 
Stage 2 133,109 (16,514) 116,595 
Stage 3 1,918,360 (772,637) 1,145,723 

    
Balance at December 31, 2024 38,140,969 (849,160) 37,291,809 

 
 
The Credit Union’s Expected Credit Loss (ECL) is calculated using three components which includes 
Exposure at Default (EAD), Loss at Default (LGD) and Probability of Default (PD). ECL = EAD x LGD x PD.  
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5 Financial risk management …continued 
 

5.1 Credit risk …continued 
 

5.1.4 Gross loans and allowance for loan losses …continued 
 
The Credit Union invests in Loans. It lends its Members Principal and earns Interest from the Member while 
the Loan Principal is repaid. The Exposure at Default (EAD) is the value of its Loan Portfolio, or unpaid Loan 
Principal Balance, that is liable to be lost if Members’ default on their loan commitments. As loans are paid 
in installments into the future, the Credit Union uses the present value of the stream of principal payments 
that are to be paid by Members. EAD is therefore calculated by subtracted the Collateral from the Present 
Value of the Loan Investment Portfolio. 
 
EAD = Present Value of Loan Portfolio – Loan Collateral 
 
The Present Value of the stream of Members’ Principal Payments is calculated using the Discounted Cash 
Flow (DCF) Approach given that DCF is a valuation method used to estimate the value of an investment 
based on its expected future cash flows. DCF analysis attempts to determine the value of an investment 
today, based on projections of how much money it will generate in the future. In calculating the Present 
Value of the Credit Unions’ Loan Investment Portfolio for the purpose of calculating the Exposure of 
Default, a Discount Factor of 10% is applied. 
 

5.2 Market risk 
 
The Credit Union takes on exposure to market risks, which is the risk that the fair value of cash flows of a 
financial instrument will fluctuate because of changes in market prices. Market risks arise from open 
positions in interest rate and currency, all of which are exposed to general and specific market movements 
and changes in the level of volatility of market rates or prices such as interest rates, credit spreads, foreign 
exchange rates and equity prices. 
 
The objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, while optimising the return on risk. 
 
Overall authority for market risk is vested in the Board of Directors. The Board of Directors is responsible 
for the development of detailed risk management policies and for the day-to-day review of their 
implementation. 
 

5.2.1 Foreign currency risk 
 

The Credit Union does not face any such risk since its transactions are substantially in Eastern Caribbean 
Dollars, which is its functional currency. 
 
The Credit Union takes on exposure to the effects of fluctuations in the prevailing foreign currency rates 
on its financial position and cash flows. 
 
Foreign currencies held by the Credit Union are in United States dollars. The exchange rate of the Eastern 
Caribbean dollar (EC$) to the United States dollar (US$) has been formally pegged at EC$2.7 = US$1.00 
since 1974. Therefore, the Credit union does not believe any significant foreign currency risk exists at year 
end. 
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5 Financial risk management …continued 
 

5.2 Market risk …continued 
 

5.2.2 Interest rate risk 
 
Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a 
financial instrument will fluctuate because of changes in market interest rates. The Credit Union takes on 
exposure to the effects of fluctuations in the prevailing level of market interest rates on both its fair value 
and cash flow risks. Interest margins may increase as a result of such changes but may reduce losses in 
the event that unexpected movements arise. 
 
The following table summarises the Credit Union’s exposure to interest rate risks. It includes the Credit 
Union’s financial instruments at carrying amounts categorised by maturity dates. 
 

 
Up to 1 year 

$ 
1 to 5 years 

$ 

Over 
5 years 

$ 

Non-
interest 
bearing 

$ 
Total 

$ 

As at December 31, 2025      

Assets      

Cash and cash equivalents 3,507,218 – – 1,692,743 5,199,961 

Loans to members 1,468,114 10,040,487 28,529,143 – 40,037,744 

Investment securities:      

Deposits with non- bank 
institutions 12,250,479 – – 107,034 12,357,513 

Treasury bills 1,152,000 – – 8,000 1,160,000 

AFS investments 
– quoted – – – 136,497 136,497 

Other assets – – – 205,539 205,539 
      

Total financial assets      
 18,377,811 10,040,487 28,529,143 2,149,813 59,097,254 

Liabilities      
Members’ deposits 37,519,430 – – – 37,519,430 
Accounts payable and other 
liabilities – – – 1,394,882 1,394,882 
      
Total financial liabilities 37,519,430 – – 1,394,882 38,914,312 
      
Total interest repricing gap (19,141,619) 10,040,487 28,529,143 754,931 20,182,942 
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5 Financial risk management …continued 

 
5.2 Market risk …continued 
 
5.2.2 Interest rate risk …continued 

 

 
Up to 1 year 

$ 
1 to 5 years 

$ 

Over 
5 years 

$ 

Non-
interest 
bearing 

$ 
Total 

$ 

As at December 31, 2024      

Assets      

Cash and cash equivalents 6,138,589 – – 524,897 6,663,486 

Loans to members 509,961 9,030,510 27,868,719 – 37,409,190 

Investment securities:      

Deposits with non- bank 
institutions 11,905,197 – – 69,820 11,975,017 

Treasury bills 2,476,563 – – 15,625 2,492,188 

AFS investments 
– quoted – – – 142,747 142,747 

Other assets – – – 43,375 43,375 
      
Total financial assets 21,030,310 9,030,510 27,868,719 796,464 58,726,003 

      

Liabilities      
Members’ deposits 38,083,879 – – – 38,083,879 

Accounts payable and other 
liabilities – – – 1,651,006 1,651,006 
      
Total financial liabilities 38,083,879 – – 1,651,006 39,734,885 
      
Total interest repricing gap (17,053,569) 9,030,510 27,868,719 (854,542) 18,991,118 

 
 
Due to limited volatility in the securities markets in which the Credit Union’s investments are held, the Credit 
Union is not unduly exposed to fair value interest rate risk. 
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5 Financial risk management …continued 
 

5.3 Liquidity risk 
 
Liquidity risk is defined as the risk that the Credit Union will encounter difficulty in meeting obligations 
associated with financial liabilities that are settled by delivering cash or another financial asset. Liquidity 
risk arises because of the possibility that the Credit Union might be unable to meet its payment obligations 
when they fall due under both normal and stress circumstances. The Credit Union’s approach to managing 
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities 
when they are due, under both normal and stressed conditions, without incurring unacceptable losses or 
risking damage to the Credit Union’s reputation. The key elements of the Credit Union’s liquidity strategy 
are as follows: 
 

• Carrying a portfolio of highly liquid assets, diversified by maturity; and 

• Monitoring liquidity ratios, liquidity stress testing using PEARLS-specific ratios, maturity mismatches 
and the extent to which the Credit Union’s assets are encumbered and thus not available as potential 
collateral for obtaining funding. 

 
The Board of Directors sets the Credit Union’s strategy for managing liquidity risk and delegates 
responsibility for oversight of the implementation of this policy to the Supervisory Committee. 
 
Non-derivative cash flows 
 
The table below presents the cash flows payable by the Credit Union under non-derivative financial 
liabilities by remaining contractual maturities at the reporting date. The amounts disclosed in the table are 
the contractual and undiscounted cash flows, whereas the Credit Union manages the inherent liquidity risk 
based on expected undiscounted cash flows. 
 
As at December 31, 2025 $ 
Members’ deposits 37,519,430 
Accounts payable and other liabilities 1,394,882 

  
Total financial liabilities 38,914,312 

  
As at December 31, 2024 $ 
Members’ deposits 38,083,879 
Accounts payable and other liabilities 1,651,006 

  
Total financial liabilities 39,734,885 

 
 
Assets available to meet all of the liabilities and to cover outstanding loan commitments include cash and 
cash equivalents, investment securities, other assets and loans due to the Credit Union by its members. 
The Credit Union would also be able to meet unexpected net cash outflows by selling securities and 
accessing additional funding sources. 
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5 Financial risk management …continued 
 

5.3 Liquidity risk …continued 
 
Off-balance sheet financial instrument 
 
Capital commitments 
The Credit Union had no contractual capital commitments at December 31, 2025 and 2024. 
 

5.4 Fair value of financial assets and liabilities 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between participants at the measurement date. 
 
Fair values have been determined for measurement and/or disclosure purposes based on the following 
methods. 
 
Cash and cash equivalents 
 
Cash and cash equivalents represent the estimated value of deposits with no stated maturity or terms to 
maturity of 90 days or less, which includes non-interest-bearing deposits and is the amount repayable on 
demand. The fair values of these financial assets equal their carrying values due to their relatively short-
term nature. 
 
Loans to members 
 
Loans to members are net of charges for impairment. The estimated fair value of loans to members 
represents the discounted amount of estimated future cash flows expected to be received. The interest 
rates on loans reflect the market interest rates, hence the carrying values are considered to approximate 
the fair values. 
 
Investment securities 
 
Investment securities include assets classified as FVOCI and at amortised. Cost is used for unquoted AFS 
financial assets once they are not impaired. Investment securities classified as loans and receivables are 
composed of fixed deposit instruments and treasury bills that are interest-bearing.  The fair values of these 
securities equal their carrying values due to their relatively short-term nature. 
 
Members’ deposits 
 
The estimated fair value of fixed interest-bearing deposits not quoted in an active market is based on 
discounted cash flows using market interest rates for new deposits with similar remaining maturity. 
 
Other receivables and accounts payable and other liabilities 
 
The fair values of other receivables and accounts payable and other liabilities equal their carrying values 
due to their relatively short-term nature. 
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5 Financial risk management …continued 

 
5.4 Fair value of financial assets and liabilities …continued 

 
The table below summarises the carrying amounts and fair values of the Credit Union’s financial assets and 
liabilities. Only investment securities measured at FVOCI (equity instruments) are measured at fair value. 
 

 
 

5.5 Fair value measurement of financial assets 
 
IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation 
techniques are observable or unobservable. Observable inputs reflect market data obtained from 
independent sources; unobservable inputs reflect the Credit Union’s market assumptions. These two types 
of inputs have created the following fair value hierarchy: 
 

• Level 1: Quoted prices in active markets for identical assets and liabilities. This level includes equity 
securities and debt instruments listed on exchanges. 

• Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly (that is, as prices) or indirectly (that is, derived from prices). 

• Level 3: Inputs for the assets or liabilities that are not based on observable market data. This level 
includes equity investments and debt instruments with significant unobservable components. 

 
The hierarchy requires the use of observable market data when available. The Credit Union considers 
relevant and observable market prices in valuations where possible. 

  

                         Carrying value                        Fair value 
  2025  2024  2025  2024 
  $  $  $  $ 

Financial assets         
Cash and cash 
equivalents 

 
5,199,961 

 
6,663,486 

  
5,199,961 

 
6,663,486 

Loans to members  40,037,744  37,409,190  40,037,744  37,409,190 
Investment securities  13,654,010  14,609,952  13,654,010  14,609,952 
Other assets  205,539  43,375  205,539  43,375 
        

 
  59,097,254  58,726,003  59,097,254  58,726,003 

         
Financial liabilities         
         
Members’ deposits  37,519,430  38,083,879  37,519,430  38,083,879 
Accounts payable and 
other liabilities 

   
1,394,882 

 
1,651,006 

  
1,394,882 

 
1,651,006 

    
 

   
 

   38,914,312  39,734,885  38,914,312  39,734,885 
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5 Financial risk management …continued 
 

5.6 Capital management 
 
The Credit Union manages and monitors capital from several perspectives including operational capital 
requirements and regulatory capital requirements. In order to support the entity and to provide its members 
with a source of finance, the primary objectives of the Credit Union’s capital management policy are to 
ensure: 
 
i) the Credit Union complies with capital requirements set by regulatory requirements of the Co-operative 

Societies Act and the PEARLS regulations; and 
ii) maintains strong credit ratings and healthy capital ratios. 
 
The Credit Union manages its capital structure and makes adjustments to it according to changes in 
economic conditions and the risk characteristics of its activities. No changes have been made to the 
objectives, policies and processes from the previous years. However, they are under constant review by the 
Board of Directors along with the capital adequacy and the use of regulatory capital of the Credit Union. 
 
The Credit Union regulatory capital as managed by those charged with governance and is outlined in the 
two tiers noted below: 
 
• Tier 1 Capital: members capital, retained earnings and reserves created by appropriation of retained 

earnings; and 
• Tier 2 Capital: qualifying subordinated loan capital, collective impairment allowance and unrealised 

gains arising on the fair valuation of security instruments held as available for sale. 
 
The table below summarises the composition of regulatory capital of the Credit Union for the two-year 
presentation. During those two years, the Credit Union complied with externally imposed capital 
requirements to which it must comply. 
 
 2025 

$ 
2024 

$ 
Tier 1 capital   
Members' share 5,376,165 5,187,800 
Reserves 8,235,271 8,171,573 
Special reserve funds 4,427,717 4,414,978 
Retained earnings 7,978,671 7,097,062 

   
Total qualifying Tier 1 capital 26,017,824 24,871,413 
   
Tier 2 capital   
Accumulated impairment allowance 1,276,979 849,160 

   
Total regulatory capital 27,294,803 25,720,573 
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6 Significant management judgment in applying accounting policies and estimation uncertainty 
 
When preparing the financial statements, those charged with governance make a number of judgements, 
estimates and assumptions about the recognition and measurement of assets, liabilities, income and expenses.  
Estimates and judgements are continually evaluated and are based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances.  Actual 
results may be substantially different. 
 
i) Fair value of financial instruments 

 
Those charged with governance apply valuation techniques to determine the fair value of financial 
instruments where active market quotes are not available.  This requires those charged with governance to 
develop estimates and assumptions based on market inputs, using observable data that market participants 
would use in pricing the instrument.  Where such data is not observable, those charged with governance 
uses its best estimate.  Estimated fair values of financial instruments may vary from the actual prices that 
would be achieved in an arm’s length transaction at the end of the reporting period. 
 

ii) Evaluation of business model applied in managing financial instruments 
 
Upon adoption of IFRS 9, the Credit Union developed business models which reflect how it manages its 
portfolio of financial instruments.  The Credit Union’s business models need not be assessed at entity level 
or as a whole but shall be applied at the level of a portfolio of financial instruments (i.e., group of financial 
instruments that are managed together by the Credit Union) and not on an instrument-by-instrument basis 
(i.e., not based on intention or specific characteristics of individual financial instrument). 
 
In determining the classification of a financial instrument under IFRS 9, the Credit Union evaluates in which 
business model a financial instrument or a portfolio of financial instruments belong to taking into 
consideration the objectives of each business model established by the Credit Union (e.g., held-for-trading, 
generating accrual income, direct matching to a specific liability) as those relate to the Credit Union’s 
investment and trading strategies. 
 

iii) Testing of cash flow characteristics of financial assets and continuing evaluation of the business model (2025) 
 
In determining the classification of financial assets under IFRS 9, the Credit Union assesses whether the 
contractual terms of the financial assets give rise on specified dates to cash flows that are SPPI on the 
principal outstanding, with interest representing time value of money and credit risk associated with the 
principal amount outstanding.  The assessment as to whether the cash flows meet the test is made in the 
currency in which the financial asset is denominated.  Any other contractual term that changes the timing or 
amount of cash flows (unless it is a variable interest rate that represents time value of money and credit 
risk) does not meet the amortised cost criteria.  In cases where the relationship between the passage of time 
and the interest rate of the financial instrument may be imperfect, known as modified time value of money, 
the Credit Union assesses the modified time value of money feature to determine whether the financial 
instrument still meets the SPPI criterion.  The objective of the assessment is to determine how different the 
undiscounted contractual cash flows could be from the undiscounted cash flows that would arise if the time  
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6 Significant management judgment in applying accounting policies and estimation uncertainty 
…continued 

 
iii) Testing of cash flow characteristics of financial assets and continuing evaluation of the business model (2025) 

…continued 
 
value of money element was not modified (the benchmark cash flows).  If the resulting difference is 
significant, the SPPI criterion is not met.  In view of this, the Credit Union considers the effect of the modified 
time value of money element in each reporting period and cumulatively over the life of the financial 
instrument. 
 
In addition, IFRS 9 emphasizes that if more than an infrequent sale is made out of a portfolio of financial 
assets carried at amortised cost, an entity should assess whether and how such sales are consistent with 
the objective of collecting contractual cash flows.  In making this judgment, the Credit Union considers 
certain circumstances documented in its business model manual to assess that an increase in the frequency 
or value of sales of financial instruments in a particular period is not necessarily inconsistent with a held-to-
collect business model if the Credit Union can explain the reasons for those sales and why those sales do 
not reflect a change in the Credit Union’s objective for the business model. 
 

iv) Measurement of the expected credit loss allowance 
 
The measurement of the expected credit loss allowance for financial assets measured at amortised cost 
and FVOCI is an area that requires the use of complex models and significant assumptions about future 
economic conditions and credit behaviour (e.g., the likelihood of customers defaulting and the resulting 
losses).  
 
A number of significant judgements are also required in applying the accounting requirements for measuring 
ECL, such as: 
 

• Determining criteria for significant increase in credit risk; 

• Choosing appropriate models and assumptions for the measurement of ECL; 

• Establishing the number and relative weightings of forward-looking scenarios for each type of 
product/market and the associated ECL; and 

• Establishing groups of similar financial assets for the purposes of measuring ECL. 
 
The most significant assumptions affecting the ECL allowance are as follows:  
 

• The determination of the estimated time to sell the underlying collateral securing the financial assets; 

• The determination of the fair value of the underlying collateral securing the financial assets; and 

• The determination of the probabilities of default utilized in the assessment of 12-month and lifetime 
credit losses. 
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7 Cash and cash equivalents 
 
Cash and cash equivalents include the following: 
 

  
2025 

$  
2024 

$ 
     

Cash on hand  179,943  40,809 
Cash at bank  1,512,800  484,088 
Cash at other Credit Unions  1,665,010  136,442 

     
Total cash  3,357,753  661,339 
     
Short-term deposits  1,842,208  6,002,147 
     
Total cash and cash equivalents  5,199,961  6,663,486 

 
 
Cash at bank is held in non-interest-bearing current accounts at the St. Kitts-Nevis-Anguilla National Bank 
Limited. Cash at other Credit Unions are held with the St. Kitts Co-operative Credit Union Limited, Nevis Co-
operative Credit Union Limited and First Federal St. Kitts Co-operative Union Limited with interest rates ranging 
from 0% to 2.52%. (2024: 0% to 2.52%). 
 
Short-term deposit is as follows: 
 

  2025 
$ 

 2024 
$ 

     
90-day term deposit at St. Kitts-Nevis-Anguilla National Bank 
Limited maturing on March 14, 2024 with an interest rate of 1% 
(2024: 1%). 

 

1,842,208 

 

6,002,147 

 
 

8 Loans to members 
 

  
2025 

$  
2024 

$ 
     

General  28,431,238  27,167,258 
Mortgages loans  12,770,118  10,973,711 
     

  41,201,356  38,140,969 
Interest receivable  113,367  117,381 
     

Gross loans to members  41,314,723  38,258,350 
     

Allowance for loan impairment  (1,276,979)  (849,160) 
     

Total loans to members  40,037,744  37,409,190 
     

Current  1,468,114  509,961 
Non-current  38,569,630  36,899,229 
     

  40,037,744  37,409,190 
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8 Loans to members …continued 
 
The effective interest rates on productive loans to members at amortised cost as at December 31, 2025 is 5% to 
15% (2024: 5% to 15%). 
 
The movement in the impairment losses on loans to members during the year is as follows: 

 

  
2025 

$  
2024 

$ 
     

Movement in impairment losses on loans to members:     
Balance at beginning of the year  (849,160)  (588,165) 
ECL Loan provision adjustment  (484,359)  (308,464) 
Expected credit recovery for the year  56,540  47,469 

     
Balance at end of the year  (1,276,979)  (849,160) 

 
 
Based on guidelines from the PEARLS methodology, the Credit Union provides for loan losses at the rate of thirty-
five (35%) percent on balances less than twelve (12) months old and one hundred (100%) percent on balances 
more than twelve (12) months old on the net amount of delinquent loans according to the policy set by the Board 
of Directors. The PEARLS methodology is the basis of provision required by the Co-operatives Societies Act, No. 
31 of 2011. Where the PEARLS loan loss provision is greater than the loan loss provision calculated under IFRS 
9, the difference is set aside in a special loan loss reserve account in equity. As at December 31, 2025, the 
provision for credit losses in accordance with the PEARLS methodology amounted to $1,937,483 (2024: 
$1,509,664). 
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9 Investment securities 
 

  
2025 

$  
2024 

$ 
     
Financial assets fair value through other comprehensive income (FVOCI) 
-Quoted equity securities     
St. Kitts-Nevis-Anguilla National Bank Limited 34,999 ordinary shares at 
$2.80 per share (2024: 34,999 ordinary shares at $2.80 per share)  97,997  97,997 
     
The Bank of Nevis Limited 12,500 ordinary shares at $3.00 per share 
(2024: $3.50 per share)  37,500  43,750 
     
First Federal Co-operative Credit Union Ltd. 1,000 ordinary shares at $1.00 
per share  1,000  1,000 

     
Total financial assets fair value through other comprehensive income  136,497  142,747 
     
Financial assets at amortised cost     
     
Treasury bills     
Two (2) treasury bills from the Government of St. Kitts and Nevis treasury 
bills maturing on October 11, 2026 with an interest rate of 4% (2024: 
3.75%)  1,152,000  2,476,563 
     
Term deposits     
The Bank of Nevis Limited     
One year term deposit maturing December 31, 2026 with an interest rate 
of 3% (2024: 3%)  1,618,268  1,571,134 
     
St. Kitts Co-Operative Credit Union Limited     
One year term deposit maturing November 29, 2026 with an interest rate 
of 3% (2024: 3%)  600,267  583,020 
     
Six months term deposit maturing June 11, 2026 with an interest rate of 
3% (2024: 3%)  139,023  135,000 
     
First Federal Co-operative Credit Union Limited     
One year term deposit maturing December 31, 2026 with an interest rate 
of 3% (2024: 3%)  5,861,489  5,610,265 
     
Six month term deposit maturing February 7, 2026 with an interest rate of 
3.00% (2024: 3%)  2,154,481  2,154,481 
     
Two year term deposit maturing January 1, 2026 with an interest rate of 
3.25% (2024: 3.25%)  1,065,000  1,065,000 
     
One year term deposit maturing May 26, 2026 with an interest rate of 
3.25% (2024: 3.25%)  432,801  419,178 
     
TDC Financial Services Limited     
Six months term deposit maturing June 30, 2026 with an interest rate of 
3.25% (2024: 3.25%)  379,150  367,121 

     
Total financial assets at amortised cost  13,402,479  14,381,762 
     
Total Investment securities  13,538,976  14,524,509 
     
Interest receivable  115,034  85,443 
     
Total investment securities, net  13,654,010  14,609,952 
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9 Investment securities …continued 
 

  
2025 

$  
2024 

$ 
Current  13,508,138  14,464,080 
Non-current  145,872  145,872 
     
  13,654,010  14,609,952 

 
 

10 Investment properties 
 

 2025 
$ 

2024 
$ 

   
Investment properties 5,684,923 5,719,553 

 
 
Revaluation reserve 
 
Revaluation reserve represents the excess of appraised values over the cost of the Credit Union's land purchased 
as investment properties based on the results of a professional valuation. The Credit Union's investment 
properties revaluation was performed by an independent professional qualified valuer on December 28, 2023, 
for properties located at Wingfield Estate and Mattingly Farm, resulting in revalued amounts of $1,398,102 and 
$4,192,650 respectively. The Board of Directors decided to perform the valuations as at December 28, 2023 on 
the basis that there were no significant events or circumstances that would have affected the valuations between 
the year end and the valuation dates. 
 
During the year, the Credit Union disposed of a parcel of land classified as investment property. This disposal 
was completed in the ordinary course of operations. 
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11 Property and equipment 
 

 

Leasehold 
improvements 

$ 

Furniture & 
fittings 

$  

Office 
equipment 

$ 

 
Total 

$ 
       
Year Ended December 31, 2024       
Opening net book amount 25,886  28,528  69,171  123,585 
Additions – 10,393  45,572  55,965 
Depreciation charge (25,886) (8,995)  (18,508)  (53,389) 
       
Closing net book amount – 29,926  96,235  126,161 
       
At December 31, 2024       
Cost 310,624 127,059  257,635  695,318 
Accumulated depreciation (310,624) (97,133)  (161,400)  (569,157) 
       
Net book amount – 29,926  96,235  126,161 
       
Year Ended December 31, 2025       
Opening net book amount – 29,926  96,235  126,161 
Additions – 6,438  37,441  43,879 
Disposal of asset (310,624) –  –  (310,624) 
Depreciation charge – (8,863)  (20,651)  (29,514) 

     Derecognition of accumulated  
     depreciation 

 
310,624 –  – 

 

310,624 
       
Closing net book amount – 27,501  113,025  140,526 
       
At December 31, 2025       
Cost – 133,497  295,076  428,573 
Accumulated depreciation – (105,996)  (182,051)  (288,047) 
       
Net book amount – 27,501  113,025  140,526 

 

 
Leasehold improvements are depreciated over the shorter of the lease term and their useful life. Leasehold 
improvements were fully depreciated in year 2024. The related lease agreement in relation to the asset expired 
and therefore no carrying value remains at the reporting date.  
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12 Intangible assets 
 

  

Computer 
 software 

$ 
   
Year ended December 31, 2024   
Opening net book amount  59,969 
Amortisation charge  (25,388) 

   
Closing net book value  34,581 

   
At December 31, 2024   
Cost  179,324 
Accumulated amortisation  (144,743) 

   
Net book amount  34,581 

   
Year ended December 31, 2025   
Opening net book amount  34,581 
Amortisation charge  (25,148) 

   
Closing net book value  9,433 

   
At December 31, 2025   
Cost  179,324 
Accumulated amortisation  (169,891) 

   
Net book amount  9,433 
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13 Leases 
 
The Credit Union leases office premises under contractual arrangements with a lease term of one (1) year as at 
December 31, 2025 (2024: three (3) years). 
 
Accordingly, lease payments are recognized as an expense on a straight-line basis over the lease term. No 
right-of-use asset or lease liability is recognised in the statement of financial position for these leases. 
 
In the prior year, the Credit Union recognised a right-of-use asset and lease liability in relation to a lease 
agreement with a term exceeding twelve months. This arrangement was not renewed under similar terms in 
the current year. 
 
Information about the lease for which the Credit Union is a lessee is presented below. 
 
(i) Amounts recognised in the statement of financial position: 
 

  
2025 

$ 
2024 

$ 
Right of use assets    
Opening net book value  – 28,011 
Depreciation charge  – (28,011) 

    
Closing net book value  – – 

    
Cost  – 336,138 
Accumulated depreciation  – (336,138) 
    
Balance   – – 

    
Lease liabilities    
Opening balance  – 30,173 
Interest expense  – 277 
Lease payments  – (30,450) 
    
Balance at end of year  – – 

    
Current  – – 
Non-current  – – 

    
  – – 

 
 
(ii) Amounts recognised in the statement of comprehensive income: 
 

  
2025 

$ 
2024 

$ 
Depreciation charge on right-of-use assets  – 28,011 
Interest expenses on lease liabilities  – 277 
    
  – 28,288 

 

  



Police Co-operative Credit Union (St. Christopher & Nevis) Limited 
Notes to Financial Statements 
December 31, 2025 
 
(expressed in Eastern Caribbean dollars) 
 

 

(35) 

 

13 Leases …continued 
 
The table below describes the nature of the Credit Union leasing activity by type of right-of-use asset 
recognised on the statement of financial position. 
 

Right-of-use Assets 
Right-of-use 
asset Leased 

Range of 
remaining term 

Average 
remaining 
lease term 

Leases with 
extension 

option 

Leases with 
termination 

options 

      

Office Buildings 1 Less than 1 year 3 months Yes Yes 

 
 
Lease payments not recognized as a liability 
 
The Credit Union has elected not to recognise a lease liability for short-term leases (leases with an expected 
term of 12 months or less) or for leases of low value assets. Payments made under such leases are expensed 
on a straight-line basis. The Credit Union applies the short-term lease exemption under IFRS 16. 
 
 

14 Members’ deposits 

 
 2025 

$ 
2024 

$ 
   

Regular savings 20,344,840 20,590,338 
Certificate of deposit 8,604,461 8,242,263 
Special savings 7,464,349 7,698,900 
Youth savings 571,008 563,085 
Business savings 355,804 778,085 
Line of credit 140,784 178,009 
Christmas savings 20,232 21,103 
Insurance savings 17,952 12,096 

   
Total members’ deposits 37,519,430 38,083,879 

   
Current 34,819,430 35,383,879 
Non-current 2,700,000 2,700,000 

   
 37,519,430 38,083,879 

 
 
The Credit Union pays interest on all categories of members’ deposits with interest rates ranging from 2% to 4% 
(2024: 2% to 4%). 
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15 Accounts payable and other liabilities 
 

 
2025 

$ 
2024 

$ 
   

Non-member deposits 912,508 1,138,840 
Accrued expenses 388,580 450,701 
Accounts payable 68,712 49,448 
Accounts payable and other liabilities 25,0082 12,017 

   
Total accounts payable and other liabilities 1,394,882 1,651,006 

   
Current 1,394,882 1,651,006 

 
 
Non-member deposits represent funds deposited by individuals who are yet to purchase shares and become a 
member. These accounts are non-interest bearing. 
 
 

16 Members’ share 
 

 2025 
$ 

2024 
$ 

   
Balance at the beginning of the year 5,187,800 4,617,105 
Issued during the year 188,365 570,695 

   
Total members' share 5,376,165 5,187,800 

 
 
Dividends 
 
On July 8, 2025, at the Credit Union's 41st Annual General Meeting for the year ended December 31, 2024, the 
Board of Directors approved the declaration of dividends of 6.5% amounting to $315,915. The dividends were 
paid on July 9, 2025. Dividends for the year ended December 31, 2025 will be determined at the 42nd Annual 
General Meeting. 
 
 

17 Reserves 
 

 2025 
$ 

2024 
$ 

   
Statutory reserve 8,194,238 8,130,540 
General reserve 61,553 61,553 
Financial assets revaluation reserve (20,520) (20,520) 

 
  

Total reserves 8,235,271 8,171,573 
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17 Reserves …continued 
 
In accordance with Section 125 of the Co-operatives Societies Act, No. 31 of 2011 and Article XXI, Section 85 of 
the By-Laws of the Police Co-Operative Credit Union (St Christopher & Nevis) Limited, the Credit Union is required 
to maintain a non-distributable reserve fund in which not less than 20% of its net surplus before dividends shall 
be carried. 
 
Statutory reserves and other institutional capital reserves shall at no stage be less than 10% of the Credit Union’s 
total assets. If at the end of any financial year the statutory and other capital reserves before any transfers are 
less than 10% of total assets, the Credit Union shall transfer to statutory reserves no less than 25% of its surplus 
for that year or a lesser sum required to increase the reserves to 10% total assets. As of 31 December 2025, the 
ratio of reserves to total assets was 19% (2024: 19%), therefore the Board of Directors decided the Credit Union 
has opted to transfer five (5%) percent of its surplus to statutory reserves for the year ended December 31, 2025. 
 
a) Statutory reserve 

 
 2025 

$ 
2024 

$ 
   

Balance at beginning of year 8,130,540 8,071,896 
Transfers during the year 63,698 58,644 

 
  

Balance at end of year 8,194,238 8,130,540 

 
 

The statutory reserve fund may be used for the business of the society, including unforeseen losses; unexpected 
shortfalls in liquid cash; capital retention, improved earnings, financing of non-earning assets, repair and 
maintenance; and the avoidance of external borrowing. As at December 31, 2025, the Board of Directors has 
opted to transfer one percent (1%) of its surplus to the Credit Unions Development Fund. 

 
b) General reserve 

 
 2025 

$ 
2024 

$ 
   

Balance at beginning of year 61,553 61,553 
Transfers during the year – – 

   
Balance at end of year 61,553 61,553 

 
 
General reserve represents cumulative amounts appropriated from retained earnings based on the discretion 
of the Board of Directors for general efficient and administrative purposes.  
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17 Reserves …continued 
 
c) Financial assets revaluation reserve 

 
 2025 

$ 
2024 

$ 
   

Balance at beginning of year (20,520) (20,520) 
Revaluation during the year – – 

   
Balance at end of year (20,520) (20,520) 

 
 

Financial assets revaluation reserve represents unrealised fair value gain or loss on financial assets at FVTOCI. 

 
 
18 Special reserves 
 

Special reserves represent cumulative amounts appropriated from retained earnings based on the discretion of 
the Board of Directors based on the Credit Unions By-Laws and guidance from the Regulators. It is the policy of 
the Board of Directors to periodically transfer amounts from retained earnings to special reserve as part of the 
Credit Union risk management. Special reserve represents a non-distributable reserve and is not available for the 
payment of dividends.  

 
 
19 Interest income 

 

  
2025 

$ 
 2024 

$ 
     

Loans to members  3,776,256  3,262,284 
Investment securities  507,190  510,108 

     
Total interest income  4,283,446  3,772,392 

 
 

20 Interest expense 
 

  
2025 

$ 
 2024 

$ 
     

Deposits  979,900  874,032 
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21 Other income 
 

  
2025 

$ 
 2024 

$ 
     
Fees and commissions  349,920  512,459 
Miscellaneous income  69,590  152,034 
Dividends income  –  1,810 

     
Total other income  419,510  666,303 

 
 
22 General and administrative expenses 

 

  
2025 

$ 
 2024 

$ 
     
Insurance - members' loans & deposits  126,984  104,722  
Rent  121,800  91,350  
Conventions and conferences  78,394  25,099  
Audit and professional fees  71,110  85,028  
Executive honorarium  70,000  70,000  
Educational assistance  63,939  32,165  
League dues  49,628  34,338  
Donations and sponsorship  49,361  9,890  
IT maintenance  41,725  33,878  
Annual general and special meetings  37,203  20,000  
Executive expenses  33,448  33,967  
Software annual licence  29,398  20,826  
Printing  29,379  34,230  
Utilities  29,074  27,262  
Miscellaneous  28,171  5,134  
Marketing and advertisement  24,561  101,090  
IT subscriptions  24,242  19,420  
Cleaner wages  19,660  18,516  
Bank charges  18,069  11,800  
Internet, telephone and cable  17,998  18,427  
Office expenses  15,000  34,253  
Financial services registration fee  10,000  10,000  
Legal and consultation fees  8,878  11,813  
Social events  6,700  7,896  
Waste disposal  5,460  5,184  
Parking fees  1,800  1,800  
Property tax  1,701  2,543  
40th Annual Celebrations  –  121,476  
Stationery, postage and office supplies  –  2,411  

     
Total general and administrative expenses  1,013,683  994,518 
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23 Employee costs 
 

  
2025 

$ 
 2024 

$ 
     
Salaries and wages  763,019  774,715 
Social security and levy contributions  71,561  68,422 
Bonus  70,925  26,775 
Other staff benefits  40,792  135,661 
Training  14,054  23,635 

     
Total employee costs  960,351  1,029,208 

 
 
24 Related party transactions and balances 

 
Related party relationship exists when one party has the ability to control directly or indirectly, through one or 
more intermediaries, the other party or exercise significant influence over the other party in making financial and 
operating decisions. Such relationships also exist between or among entities under common control, with the 
reporting enterprise and its key management personnel, directors and members. 
 
a) Related party balances 

 
The outstanding balances at year end are as follows: 
 

  
2025 

$  
2024 

$ 
Loans     
Board of directors  1,057,908  1,070,861 

Supervisory and compliance committee  701,590  631,405 

Credit committee  396,963  505,613 
     
Total related party loans  2,156,461  2,207,879 

 
 

  
2025 

$  
2024 

$ 
Deposits     
Board of directors  802,259  527,481 

Supervisory and compliance committee  289,865  316,830 

Credit committee  81,461  121,271 
     
Total related party deposits  1,173,585  965,582 

 
 

  
2025 

$  
2024 

$ 
     
Executive honorarium  78,320  70,000 
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24 Related party transactions and balances …continued 
 
b) Key management 

 
Key management balances 
 

  
2025 

$  
2024 

$ 
Deposits  33,706  52,237 

 
 
Key management compensation 
 
During the year, salaries and allowances of $351,650 (2024: $204,401) were paid to the Credit Union’s key 
management. 


